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Opium Monopoly

After opening its port to foreign trade, Hong Kong became a distribution centre for
the opium trade. The Hong Kong Government established an opium monopoly
system, putting the monopoly out to tender. A one- to three-year monopoly was
awarded to the highest bidder, resulting in a substantial amount of revenue to the
government. In 1893, revenue from the opium monopoly accounted for one-sixth of
the government’s overall income.

Even though the British Parliament advocated a ban on opium and a motion was
passed in 1906 to condemn the opium trade, the Hong Kong Government kept the
opium monopoly system. In 1914, a government monopoly was introduced to
replace the tender system. Opium containers at the time were sealed with a label
that read ‘GOVERNMENT OPIUM HONGKONG'. After the end of the Second World
War, the British Military Administration banned the opium trade, marking the official

end of the monopoly system.



